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Approval of Annual Financial Statement 


The annual financial statements have been prepared in accordance with South African Statements of Generally Recognised Accounting Practice 
(GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

I am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 28, in terms of Section 126(1) of the 
Municipal Finance Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if any, and payments made to Councillors for loss of 
office, if any, as disclosed in note 17 of these annual financial statements are within the upper limits of the framework envisaged in Section 219 
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of Cooperative Governance and Traditional 
Affairs' determination in accordance with this Act." 


Municipal Manager 
Lebepe ME 


31 August 2010 
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Statement of Financial Position 


Assets 

Current Assets 

Inventories 

Trade and other receivables 
VAT receivable 
Consumer debtors 
Cash and cash equivalents 


Non-Current Assets 

Investment property 
Property, plant and equipment 


Total Assets 


Liabilities 

Current Liabilities 

Finance lease obligation 

Trade and other payables 

Unspent conditional grants and receipts 


Non-Current Liabilities 

Finance lease obligation 
Provisions 

Long term service obligation 


Total Liabilities 
Net Assets 


Net Assets 
Accumulated surplus 
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Note(s) 


2012 


2011 


8 

146 179 

1 1 1 293 

9 

1 136 629 

112 477 

10 

1 698 057 

1 808 468 

11 

2 083 911 

- 

12 

14 028 155 

8 739 124 


19 092 931 

10 771 362 


5 

320 000 

- 

6 

79 767 158 

57 995 700 


80 087 158 

57 995 700 


99 180 089 

68 767 062 


13 

94 930 

140 314 

17 

6 806 601 

5 999 760 

14 

4 230 726 

1 002 351 


11 132 257 

7 142 425 

13 

34 808 

128 955 

15 

1 853 800 

1 732 900 

16 

292 168 

- 


2 180 776 

1 861 855 


13 313 033 

9 004 280 


85 867 056 

59 762 782 


85 867 056 


59 762 782 




















Note(s) 

2012 

2011 

Revenue 

Property rates 

19 

878 671 

- 

Service charges 

20 

2 141 128 

- 

Property rates - penalties imposed 


33 457 

- 

Rental of facilities and equipment 


153 006 

144 939 

Income from agency services 


223 971 

370 632 

Public contributions and donations 


224 226 

2 091 900 

Traffic Fines 


997 026 

- 

Licences and permits 


1 858 046 

263 970 

Government grants and Subsidies Received-Operating 

21 

44 367 179 

37 173 171 

Goverment grant and subsidies-Capital 


11 527 630 

15 553 310 

Other revenue 


1 000 832 

194 688 

Investment Revenue -External investments 

27 

1 043 988 

724 251 

Total Revenue 


64 449 160 

56 516 861 

Expenditure 

Employee Related Cost 

24 

(23 677 199) 

(19 287 931) 

Remuneration of councillors 

25 

(6 096 938) 

(5 736 947) 

Depreciation and amortisation 

29 

(3 407 177) 

(1 996 704) 

Finance costs 

30 

(143 500) 

(152 033) 

Debt impairment 

26 

(1 000 363) 

(44 367) 

Repairs and maintenance 


(499 891) 

(448 882) 

Grants and subsidies paid 

32 

(1 853 426) 

(1 416 895) 

General Expenses 

23 

(15 393 602) 

(11 615 595) 

Total Expenditure 


(52 072 096) 

(40 699 354) 


Gain or Loss on disposal of property, plant and equipment - (197 396) 

Fair value adjustments 28 15 586 22 511 

Surplus for the year 12 392 650 15 642 622 
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Accumulated Total net assets 
surplus 


Opening balance as previously reported 43 992 436 43 992 436 

Adjustments 

Prior year adjustments 127 724 127 724 

Restated Balance at 30 July , 2010 44 120 160 44 120 160 

Surplus for the year 15 642 622 15 642 622 

Total changes 15 642 622 15 642 622 


Opening balance as previously reported 59 762 782 59 762 782 

Adjustments 

Prior year adjustments 13 711 624 13 711 624 


RestatedBalanceatO lJuly,2011 73 474 406 73 474 406 

Changes in net assets 

Surplus for the year 12 392 650 12 392 650 


Total changes 12 392 650 12 392 650 


Balance at 30 June 2012 85 867 056 85 867 056 
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Cash Flow Statement 


Cash flows from operating activities 
Receipts 

Sale of goods and services 
Grants 

Interest income 
Other receipts 


Payments 

Employee and councillors related cost 

Suppliers 

Finance costs 


Net cash flows from operating activities 


Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of investment property 

Net cash flows from investing activities 


Cash flows from financing activities 

Movement in long term service obligation 
Finance lease payments 

Net cash flows from financing activities 


Net increase/(decrease) in cash and cash eqnivalents 

Cash and cash equivalents at the beginning of the year 


Cash and cash eqnivalents at the end of the year 
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2012 

2011 

Note(s) 




6 285 305 

779 541 


55 894 809 

52 726 481 


1 043 988 

724 251 


1 000 133 

194 688 


64 224 235 

54 424 961 


(29 774 137) 

(25 024 878) 


(3 687 155) 

(13 157 006) 


(143 500) 

(152 033) 


(33 604 792) 

(38 333 917) 

33 

30 619 443 

16 091 044 

6 

(25 178 635) 

(18 211 050) 

6 

- 

(140 479) 

5 

(304 414) 

- 


(25 483 049 ) 

(18 351 529 ) 


292 168 



(139 531) 

140 859 


152 637 

140 859 


5 289 031 

(2 119 626 ) 


8 739 124 

10 858 750 

12 

14 028 155 

8 739 124 
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1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised Accounting Practice 
(GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention 
unless specified otherwise. They are presented in South African Rand.Assets, liabilities, revenues and expenses have not been offset except when 
offsetting is required or permitted by a Standard of GRAP 

These annual financial statements have been prepared in accordance with Generally Recognised Accounting Practice (GRAP), issued by the 
Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements are set out below. 


1.1 Significant judgements and sources of estimation uncertainty 

These annual financial statements have been prepared on a going concern basis. 

In preparing the annual financial statements to conform with the standards of GRAP, management is required to make estimates, judgements and 
assumptions that affect the amounts represented in the annual financial statements and related disclosures. Use of available information and the 
application of judgement is inherent in the formation of estimates. Actual results in the future may differ from these estimates. 

All significant estimates, judgements and underlying assumptions are reviewed on a constant basis. All necessary revisions of significant 
estimates are recognised in the period during such revisions as well as in any future affected periods. 

Allowance for slow moving, damaged and obsolete stock 

In determining the allowance for stock to write stock down to the lower of cost or net realisable value,management have made estimates of the 
selling price and direct cost to sell on certain inventory. 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value-in-use calculations 
and fair values less costs to sell. These calculations require the use of estimates and assumptions. 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount may 
not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets 
and liabilities. If there are indications that impairment may have occurred, estimates are prepared of expected future cash flows for each group of 
assets. Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain and could 
materially change over time. 

Provisions 

Provisions were raised and management determined an estimate based on the information available. 

Post retirement benefits 

The present value of the post retirement obligation depends on a number of factors that are determined on an actuarial basis using a number of 
assumptions. The assumptions used in determining the net cost (income) include the discount rate. Any changes in these assumptions will impact 
on the carrying amount of post retirement obligations. 

The municipality determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to determine the 
present value of estimated future cash outflows expected to be required to settle the pension obligations. In determining the appropriate discount 
rate, the municipality considers the interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will 
be paid, and that have terms to maturity approximating the terms of the related pension liability. 

Other key assumptions for pension obligations are based on current market conditions. Additional information is disclosed in Note 7. 

Effective interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Allowance for doubtful debts 


9 




Unnual Financial Statements for the year ended 30 June 2012 


1.1 Signiflcant judgements and sources of estimation uncertainty (continued) 

On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence that it is impaired. The impairment is 
measured as the difference between the debtors carrying amount and the present value of estimated future cash flows discounted at the effective 
interest rate, computed at initial recognition. 

1.2 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation or both, rather 
than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative purposes. 

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the enterprise, and the cost or fair value of the investment property can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired at no cost or for a nominal cost, its cost is its fair value as at the date of acquisition. 

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a replacement part 
is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is derecognised. 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

If the fair value of investment property under construction is not determinable, it is measured at cost until the earlier of the date it becomes 
determinable or construction is complete. 

1.3 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or supply of 
goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with the item will flow to the municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and rebates are deducted in 
arriving at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as separate items 
(major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred subsequently to add to, 
replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of property, plant and equipment, the carrying 
amount of the replaced part is derecognised. 
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1.3 Property, plant and equipment (continued) 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included in the cost of 
property, plant and equipment, where the entity is obligated to incur such expenditure, and where the obligation arises as a result of acquiring the 
asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location and condition 
necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property, plant and equipment. 
In addition, spare parts and stand by equipment which can only be used in connection with an item of property, plant and equipment are 
accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the recognition 
criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining inspection costs from the 
previous inspection are derecognised. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

An item of property, plant and equipment which qualifies for recognition as an asset shall initially be measured at cost. 

The cost of an item of property, plant and equipment comprises of its purchase price, including import duties and non-refundable purchase taxes 
and any directly attributable costs of bringing the asset to working condition for its intended use. 

Where an item of property, plant and equipment was donated, is initially recognised at its fair value as at the date of acquisition. 


The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets was measured at its fair value. If the acquired item could not be measured at its fair value, its cost was 
measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset are met. If expenditure only restores the 
originally best estimate of the expected useful life of the asset, then it is regarded as repairs and maintenance and is expensed. 

The cost if an item of property ,plant and equipment shall be recognised as an asset if, and only if: 

(a) it is probable that future economic benefits or service potential associated with the item will flow to the entity , and 

(b) the cost or fair value of the item can be measured reliably. 


Residual value 

The residual value of an asset is determined as the estimated amount that could currently be obtained from the disposal of the asset,after 
deducting the estimated costs of diposals ,if the asset was already of the age and in the conditions expected at the end of its useful life. 

Depreciation 

Depreciation is calculated based on the assets' historical cost less residual value,using the straight line method over the useful life of the 
asset.The useful lives of the items of property ,plant and equipment have been assessed as follows. 


Item 

Land 

Buildings 

Property and Equipment 
Furniture and fixtures 
Motor vehicles 

• 5-7 years 
Office equipment 

• 5-10 
IT equipment 
Infrastructure 

• Water reservoirs and reticulation 20-50 

• Electricity reticulation 

• Sewerage purification and reticulation 15-20 

• Landfill site(20-30) 


Average useful life 

Indefinite 

30 

15 

7 

7 

10 

5 

50 

30 

20 

30 
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1.3 Property, plant and equipment (continued) 


Community 

5-7 

• Parks and gardens 

30 

• Sport Fields 

30 

• Community Flails 

30 

• Libraries 

30 

• Recreation Facilities 

30 

• Cemetries 

30 

Bins and containers 


• 5-7 years 

7 

Specialised vehicles 


• 

15 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the expectations 
differ from previous estimates, the change is accounted for as a change in accounting estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated 
separately. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of another asset. 

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or service 
potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when the item is 
derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference 
between the net disposal proceeds, if any, and the carrying amount of the item. 

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of activities, are 
transferred to inventories when the rentals end and the assets are available-for-sale. These assets are not accounted for as non-current assets held 
for sale. Proceeds from sales of these assets are recognised as revenue. All cash flows on these assets are included in cash flows from operating 
activities in the cash flow statement. 

1.4 Site restoration and dismantling cost 

The municipality has an obligation to dismantle, remove and restore items of property, plant and equipment. Such obligations are 
referred to as ‘decommissioning, restoration and similar liabilities’. The cost of an item of property, plant and equipment includes the 
initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation for which an 
municipality incurs either when the item is acquired or as a consequence of having used the item during a particular period for purposes 
other than to produce inventories during that period. 

If the related asset is measured using the cost model: 

• subject to (b), changes in the liability are added to, or deducted from, the cost of the related asset in the current period; 

• if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised immediately in surplus or 
deficit; and 

• if the adjustment results in an addition to the cost of an asset, the municipality considers whether this is an indication that the 
new carrying amount of the asset may not be fully recoverable. If it is such an indication, the asset is tested for impairment by 
estimating its recoverable amount, and any impairment loss is recognised in surplus or deficit. 

1.5 Financial instruments 
Impairment of financial assets 

At each end of the reporting period the municipality assesses all financial assets, other than those at fair value through surplus or deficit, to 
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired. 

For amounts due to the municipality, significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy and default 
of payments are all considered indicators of impairment. 

Impairment losses are recognised in surplus or deficit. 

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an event occurring after 
the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at the date that the impairment is reversed 
shall not exceed what the carrying amount would have been had the impairment not been recognised. 
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1.5 Financial instruments (continued) 

Reversals of impairment losses are recognised in surplus or deficit except for equity investments classified as available-for-sale. 

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in surplus or deficit within 
operating expenses. When such assets are written off, the write off is made against the relevant allowance account. Subsequent recoveries of 
amounts previously written off are credited against operating expenses. 

Trade and other receivables 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective interest 
rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus or deficit when there is objective evidence 
that the asset is impaired. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments (more than 120 days overdue) are considered indicators that the trade receivable is 
impaired. The allowance recognised is measured as the difference between the asset’s carrying amount and the present value of estimated future 
cash flows discounted at the effective interest rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is recognised in surplus or 
deficit within operating expenses. When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables. 
Subsequent recoveries of amounts previously written off are credited against operating expenses in surplus or deficit. 

Trade and other receivables are classified as current assets. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest rate method. 

Cash and cash equivalents 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand cash at bank and short term investments. Bank 
overdrafts are recorded on the facility utilised. Finance charges on bank overdrafts are expensed as incurred. 

1.6 

Finance leases - Lessee 

Leases that transfer substantially all the risks and rewards of ownership are classified as finance leases. All other leases are classified as 
operating leases.The difference between the amounts recognised as reveenue and the contracted receipts are recognised as an operating lease 
asset or liabaility 

Assets leased in terms of finance lease agreements are capitalied at amounts equal at the inception of the lease to the fair value of the leased 
property, or lower, at the present value of the minimum lease payments. Capitalised leased assets are depreciated in accordance with the 
accounting policy applicable to property, plant and equipment, refer to property, plant and equipment policy. The corresponding rental 
obligations, net of finance charges, are included in long-term borrowings. Lease finance charges are amortised to the statement of financial 
performance over the duration of the leases so as to achieve a constant rate of interest on ther remaining balance of the liability 
Minimum lease payments shall be apportioned between the finance charge and the reduction of the outstanding liability .The finance charge shall 
be allocated to each peripod during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 

1.7 Inventories 

The cost of inventories comprises of all costs of purchase, costs of development, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

Consumable stores, raw materials, work in progress, and finished goods are valued at the lower of cost and net realisable value. In general, the 
basis of determining cost is the weighted average cost of commodities. 

Redundant and slow-moving stock are identified and written down with regard to their estimated economic or realisable values and sold by 
public auction. Consumables are written down with regard to age, condition and utility. 

Inventories that qualify for a recognition as assets shall initially be measured at cost". Where inventories are acquired at through a non-exchange 
transaction,their cost shall be measured at their fair value as the date of acquisition. 
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1.7 Inventories (continued) 

Inventories shall be measured at the lower of cost and current replacement cost where they are held for: 

(a) distribution through a non -exchange transaction; or 

(b) consumption in the production process of goods to be distributed at no charge or for a nininal charge. 

1.8 Impairment of cash-generating assets 

An impairment loss is recognised in the statement of financial performance when the carrying amount of an individual asset or of a cash- 
generating unit exceeds its recoverable amount. If the loss relates to the reversal of a previous revaluation surplus, it is recognised in equity. 
Impairment losses recognised on cash-generating units are allocated on a pro rata basis, to the assets in the cash-generating unit. 

Impairment losses are reversed if there has been a change in the estimates used to determine the recoverable amount of the asset or cash- 
generating unit. Reversals of impairment losses on cash-generating units are allocated on a pro rata basis to the assts in the unit. Impairment 
losses are reversed only to the extent that the carrying amount of the asset does not exceed the carrying amount that would have been recognised 
in the past. Reversals of impairment losses are recognised directly in the statement of financial performance. 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any accumulated 
depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial return that 
generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable, willing 
parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

• (a) the period of time over which an asset is expected to be used by the municipality; or 

• (b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease. 

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to which it relates, the 
municipality recognises a liability only to the extent that is a requirement in the Standard of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future periods to 
allocate the cash-generating asset’s revised carrying amount, less its residual value (if any), on a systematic basis over its remaining useful life. 

Reversal of impairment loss 

The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a cash- 
generating asset may no longer exist or may have decreased. If any such indication exists, the entity estimates the recoverable amount of that 
asset. 

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the estimates used to 
determine the asset’s recoverable amount since the last impairment loss was recognised. The carrying amount of the asset is increased to its 
recoverable amount. The increase is a reversal of an impairment loss. The increased carrying amount of an asset attributable to a reversal of an 
impairment loss does not exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no impairment 
loss been recognised for the asset in prior periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

Any reversal of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 
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1.8 Impairment of cash-generating assets (continued) 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future 
periods to allocate the cash-generating asset’s revised carrying amount, less its residual value (if any), on a systematic basis over its remaining 
useful life. 

A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata with the carrying 
amounts of those assets. These increases in carrying amounts are treated as reversals of impairment losses for individual assets. No part of the 
amount of such a reversal is allocated to a non-cash-generating asset contributing service potential to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above the lower of: 

• its recoverable amount (if determinable); and 

• the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss been recognised 
for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets of 
the unit. 

1.9 Impairment of non-cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. When an asset is 
deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial return. 

Non-cash-generating assets are assets other than cash-generating assets. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition of the loss of the 
asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any accumulated 
depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial return that 
generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable, willing 
parties, less the costs of disposal. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 

Useful life is either: 

• (a) the period of time over which an asset is expected to be used by the municipality; or 

• (b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable service amount of the asset. 

Irrespective of whether there is any indication of impairment, the entity also test a non-cash-generating intangible asset with an indefinite useful 
life or a non-cash-generating intangible asset not yet available for use for impairment annually by comparing its carrying amount with its 
recoverable service amount. This impairment test is performed at the same time every year. If an intangible asset was initially recognised during 
the current reporting period, that intangible asset was tested for impairment before the end of the current reporting period. 

1. 10 Share capital / contributions from owners 

An equity instrument is any contract that evidences a residual interest in the assets of an municipality after deducting all of its liabilities. 

1.11 Employee benefits 
Short-term employee benefits 
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1.11 Employee benefits (continued) 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and sick 
leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are not 
discounted. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement or, in the 
case of non-accumulating absences, when the absence occurs. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or constructive obligation to make 
such payments as a result of past performance. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans where the entity’s 
obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan. 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

Consideration is given to any event that could impact the funds up to end of the reporting period where the interim valuation is performed at an 
earlier date. 

Past service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise amortised on a straight line 
basis over the average period until the amended benefits become vested. 

To the extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten percent of the greater 
of the present value of the projected benefit obligation and the fair value of the plan assets (the corridor), that portion is recognised in surplus or 
deficit over the expected average remaining service lives of participating employees. Actuarial gains or losses within the corridor are not 
recognised. 

Gains or losses on the curtailment or settlement of a defined benefit plan is recognised when the entity is demonstrably committed to curtailment 
or settlement. 

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit obligation, the 
right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other respects, the asset is treated in the same 
way as plan assets. In surplus or deficit, the expense relating to a defined benefit plan is presented as the net of the amount recognised for a 
reimbursement. 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation as adjusted for 
unrecognised actuarial gains and losses and unrecognised past service costs, and reduces by the fair value of plan assets. 

Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of available refunds and reduction in future 
contributions to the plan. 

1.12 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to settle the 
obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures expected to be required to 
settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. 
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1.12 Provisions and contingencies (continued) 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the reimbursement is 
recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality settles the obligation. The 
reimbursement is treated as a separate asset. The amount recognised for the reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is no longer probable 
that an outflow of resources embodying economic benefits or service potential will be required, to settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This increase is recognised 
as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and measured as a provision. 
Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed . 

Decommissioning, restoration and similar liability 

Changes in the measurement of an existing decommissioning, restoration and similar liability that result from changes in the estimated timing or 
amount of the outflow of resources embodying economic benefits or service potential required to settle the obligation, or a change in the 
discount rate, is accounted for as follows: 

If the related asset is measured using the cost model: 

• changes in the liability is added to, or deducted from, the cost of the related asset in the current period. 

• the amount deducted from the cost of the asset does not exceed its carrying amount. If a decrease in the liability exceeds the carrying 
amount of the asset, the excess is recognised immediately in surplus or deficit. 

• if the adjustment results in an addition to the cost of an asset, the entity consider whether this is an indication that the new carrying 
amount of the asset may not be fully recoverable. If there is such an indication, the entity test the asset for impairment by estimating 
its recoverable amount, and account for any impairment loss, in accordance with the amounting policy on impairment of assets as 
described in accounting policy 1.8 and 1.9. 

If the related asset is measured using the revaluation model: 

• changes in the liability alter the revaluation surplus or deficit previously recognised on that asset, so that: 

a decrease in the liability is credited directly to revaluation surplus in net assets, except that it is recognised in surplus or deficit 
to the extent that it reverses a revaluation deficit on the asset that was previously recognised in surplus or deficit; and 

an increase in the liability is recognised in surplus or deficit, except that it is debited directly to revaluation surplus in net assets 
to the extent of any credit balance existing in the revaluation surplus in respect of that asset; 

• in the event that a decrease in the liability exceeds the carrying amount that would have been recognised had the asset been carried 
under the cost model, the excess is recognised immediately in surplus or deficit; 

• a change in the liability is an indication that the asset may have to be revalued in order to ensure that the carrying amount does not 
differ materially from that which would be determined using fair value at the reporting date. Any such revaluation is taken into 
account in determining the amounts to be taken to surplus or deficit and net assets. If a revaluation is necessary, all assets of that 
class is revalued; and 

• the Standard of GRAP on Presentation of Financial Statements requires disclosure on the face of the statement of changes in net 
assets of each item of revenue or expense that is recognised directly in net assets. In complying with this requirement, the change in 
the revaluation surplus arising from a change in the liability is separately identified and disclosed as such. 

The adjusted depreciable amount of the asset is depreciated over its useful life. Therefore, once the related asset has reached the end of its useful 
life, all subsequent changes in the liability is recognised in surplus or deficit as they occur. This applies under both the cost model and the 
revaluation model. 

The periodic unwinding of the discount is recognised in surplus or deficit as a finance cost as it occurs. 

1.13 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an increase in net 
assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly gives 
approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 
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1.13 Revenue from exchange transactions (continued) 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length 
transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 

Interest, royalties and dividends 

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when: 

• It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, and 

• The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

1.14 Revenue from non-exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an municipality, which represents an 
increase in net assets, other than increases relating to contributions from owners. 

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in the asset is 
required to be consumed by the recipient as specified or future economic benefits or service potential must be returned to the transferor. 

Control of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and can exclude or 
otherwise regulate the access of others to that benefit. 

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and directly gives 
approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in exchange. 

Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other law enforcement body, as a 
consequence of the breach of laws or regulations. 

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an municipality either receives 
value from another municipality without directly giving approximately equal value in exchange, or gives value to another municipality without 
directly receiving approximately equal value in exchange. 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent that a liability is 
also recognised in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange transaction 
recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an amount of revenue equal to that reduction. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the municipality. 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent to the amount of the 
asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a liability. Where a liability is required to be 
recognised it will be measured as the best estimate of the amount required to settle the obligation at the reporting date, and the amount of the 
increase in net assets, if any, recognised as revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is 
satisfied, the amount of the reduction in the liability is recognised as revenue. 

Fines 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition as an asset. 

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Gifts and donations, including goods in-kind 


18 





Unnual Financial Statements for the year ended 30 June 2012 


Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future economic benefits or 
service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

1.15 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

Municipality invested its funds with the following institutions, FNB and ABSA Bank. 

1.16 Borrowing costs 

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link the borrowing 
requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.17 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 
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1.18 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. 
Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.19 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Act (Act 56 of 2003), the Municipal Systems Act (Act 32 of 2000), 
the Public Office Bearers Act (Act 20 of 1998) or is in contravention of the municipality’s supply chain management policy. Irregular 
expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 

1.20 Unauthorlse Expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received 
from another sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted in terms of the 
Municipal Finance Management Act (Act 56 of 2003). 

Unauthorised expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1.21 Presentation of currency 

These annual financial statements are presented in South African Rand. 

1.22 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard of GRAP 

1.23 Investments 

Where the carrying amount of an investment is greater than the estimated recoverable amount, it is written down immediately to its recoverable 
amount and an impairment loss is charged to the Statement of Financial Performance. 

1.24 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality has complied with 
any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or obligations have not been 
met a liability is recognised. 

1.25 Budget information 

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), which is given effect 
through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipality shall provide information on whether resources were obtained and used in accordance with 
the legally adopted budget. 

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the budgeted amounts for the 
reporting period have been included in the annual financial statements. 
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Notes to the Annual Financial Statements 

2012 2011 


2. Commitments 

Authorised capital expenditure 

Approved and constructed 

• Community Assets 

• Infrastructure 

• Admin Buildings 

8 422 329 

6 376 732 

1 836 006 
881 420 

3 032 377 


14 799 061 

5 749 803 

Approved and not yet constructed. 

• Community Assets 

1 800 000 

12 543 543 

• Infruatructure 

1 900 000 

- 


3 700 000 

12 543 543 


The above commitment will be finance from conditional grants and equitable share and for unspent conditional grant approval is awaited for 
roll over 

3. Irregular expenditure 

4. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to SALGA 


Council membership fee payable 

105 000 

114 364 

Amount paid - current year 

(105 000) 

(114 364) 


- 

- 

Medical Aid 



Current payroll deduction 

_ 

1 014 728 

Amount paid - current year 

- 

(1 014 728) 


- 

- 

Audit fees 



Opening balance 

18 000 

242 596 

Current year audit fee 

1 641 811 

1 045 122 

Amount paid - current year 

(1 659 811) 

(1 269 718) 


- 

18 000 


PAYE , SDL and UIF 

Opening balance 

Current payroll deduction 

Amount paid - current year 

4 215 593 
(4 215 593) 

68 167 

2 399 806 
(2 467 973) 


- 

- 

Pension Fund 

Current payroll deduction 

4 018 382 

3 406 321 

Amount paid - current year 

(4 018 382) 

(3 406 321) 


- 

- 
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Notes to the Annual Financial Statements 

2012 2011 


4. Additional disclosure in terms of Municipal Finance Management Act (continued) 


VAT 

VAT receivable 1 698 057 1 808 468 


All VAT returns have been submitted by the due date throughout the year. 

Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2012: 


30 June 2012 

Outstanding less 
than 90 days 

Outstanding 
more than 90 
days 

Total 

Phala TN 

_ 

360 

360 

Phala M.D 

- 

360 

360 

Mashabela MN 

- 

360 

360 

Moifo HK 

- 

360 

360 

Mosoana DM 

- 

360 

360 

Moswane WM 

- 

180 

180 

Maesela MG 

- 

360 

360 


- 

2 340 

2 340 


During the year the following Councillors’ had arrear accounts outstanding for more than 90 days. 

Supply chain management regulations 

In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain Management Policy needs 
to be approved by Municipal Manager and noted by Council. The expenses incurred as listed hereunder have been condoned. 

Description 


Deviations on goods and services less than R30 000 

Deviations on goods and services between R30 000 and R200 000 



244 431 

329 309 

“ 





573 740 

- 

5. Investment property 


2012 



2011 


Cost/ 

Valuation 

Accumulated 
depreciation and 
accumulated 
impairment 

Carrying value 

Cost / Valuation 

Accumulated 
depreciation and 
accumulated 
impairment 

Carrying value 

Investment property 320 000 

- 

320 000 

- 

- 

- 

Reconciliation of investment property - 2012 






Investment property 


Opening balance 

Additions 

304 414 

Fair value 
adjustments 

15 586 

Total 

320 000 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for inspection at the 
registered office of the municipality. 

Restrictions on the realisability of investment property or the remittance of revenue and proceeds of disposal are as follows: 
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2012 

2011 


5. Investment property (continued) 

Contractual obligations to purchase, construct or develop investment property or for repairs, maintenance or enhancements is as follows: 

In the exceptional cases when the municipality have to measure investment property using the cost model in the Standard of GRAP on Property, 
Plant and Equipment when the municipality subsequently uses the fair value measurement, disclose the following: 

• a description of the investment property, 

• an explanation of why fair value cannot be determined reliably, 

• if possible, the range of estimates within which fair value is highly likely to lie, and 

• on disposal of investment property not carried at fair value: 

the fact that the entity has disposed of investment property not carried at fair value, 
the carrying amount of that investment property at the time of sale, and 
the amount of gain or loss recognised. 

When the municipality's policy is to subsequently measure investment property on the cost model, when the municipality cannot determine the 
fair value of the investment property reliably, the municipality must disclose: 

• a description of the investment property, 

• an explanation of why fair value cannot be determined reliably, 

• if possible, the range of estimates within which fair value is highly likely to lie, and 

6. Property, plant and equipment 




2012 



2011 



Cost 

Accumulated 
depreciation and 
accumulated 
impairment 

Book Value 

Cost 

Accumulated 
depreciation and 
accumulated 
impairment 

Book Value 

Buildings 

Infrastructure 

Other property, plant and equipment 
Capital work in progress 

Property, plant and equipment 

71 521 314 
8 115 238 
8 404 852 
8 316 908 

(13 981 193) 
(343 711) 

(2 266 250) 

57 540 121 

7 771 527 

8 404 852 

8 316 908 

(2 266 250) 

17 124 781 
47 897 820 

(7 026 901) 

17 124 781 
40 870 919 

Total 

96 358 312 

(16 591 154) 

79 767 158 

65 022 601 

(7 026 901) 

57 995 700 

Reconciliation of property, plant and equipment - 2012 






Buildings 

Infrastructure 

Other property, plant and equipment 
Capital work in progress 

Other property, plant and equipment 


Opening balance 

17 124 781 

40 870 919 

Additions 

59 584 170 

8 008 758 

9 530 749 

GRAP 

Unbundling 

(8 807 873) 
(43 137 169) 

Depreciation 

(2 044 049) 
(237 231) 
(1 125 897) 

Total 

57 540 121 

7 771 527 

8 404 852 

8 316 908 
(2 266 250) 



57 995 700 

77 123 677 

(51 945 042) 

(3 407 177) 

79 767 158 

Reconciliation of property, plant and equipment - 2011 






Capital work in progress 

Property, plant and equipment 


Opening balance 

7 240 281 

34 504 673 

Additions 

9 884 500 

8 326 550 

Disposals 

(56 917) 

Depreciation 

(1 903 387) 

Total 

17 124 781 
40 870 919 



41 744 954 

18 211 050 

(56 917) 

(1 903 387) 

57 995 700 


Transitional provisions 
GRAP 17 

Detail comprehensive asset unbundling was performed by the qualified engineer in line with the requirement of GRAP 17. 
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2012 

2011 


7. Long term service awards 



Long-term service benefits 



The accounting standard require that the liabilities are valued using the projected credit unit method. This method was used to value liabilities at 
year end. Consistent with the provision of IAS 19 ,the liability has been calculated as the accrued service liability. The accrued service liability is 
calculated by valuing all future leave and payments expected to be made in respect of benefits accrued up the valuation date. Allowance has been 

made in these calculations for salary increases and investment returns up to the date that benefit is received. 



The amounts recognised in the statement of financial position are as follows: 



Carrying value 

Present value of the defined benefit obligation at 01 July 2011 

223 675 

223 675 

Interest Cost 

21 059 

- 

Current service cost 

75 621 

- 

Benefits paid 

(12 281) 

- 

Actuarial (gains/losses) 

(15 905) 

- 

Present value of the obligation as at 30 June 2012 

(292 169) 

(223 675) 

Net liability 

- 

- 


Movement in the net liability recognised on the statment of financial position 



Opening balance 

223 675 

223 675 

Contributions paid 

(12 281) 

- 

Net expense recognised in the statement of financial performance 

80 775 

- 

Closing balance 

292 169 

223 675 

Amounts recognised in the statement of financial performance 



Current service cost 

75 622 

_ 

Past service cost 

21 059 

- 

Actuarial (gains) losses 

(15 906) 

- 

Total included in employee related costs 

80 775 

- 

Calculation of actuarial gains and losses 



Actuarial (gains) losses for the current year 

15 906 

_ 

Actuarial (gains) loss recognised 

(15 906) 

- 

Total 

- 

- 

Key assumptions used 



Assumptions used at the reporting date: 



Discount rates used 

8,10 % 

8,50 % 

General Inflation 

5,40 % 

6,00 % 

Salary Inflation 

6,40 % 

7,00 % 

Real rate(Gap) 

1,60 % 

1,50 % 

The discount rate required by IAS 19 should be set with reference to a highly quality corporate bond. In countries where there 

is no deep market 

in such bonds, the market yield on government bonds should be used. The R186 government bond yield was used as at 30 June 2012. 

The general assumption is used to estimate the base rate for determining the rate at which the future salaries will increase. The estimated market 
pricing of inflation by comparing the yields on the index linked government bonds and long term bonds, adjusting for an inflation risk premium 
of 0,5% per annum .The implied inflation assumption is therefore 5,4 % per annum for future inflation. Future salaries can be expected to 
increase in line with salary inflation. Salary inflation will exceed general inflation by 1, 0% per annum. The municipality does not have any 
specific assets set aside to prefund for this liability.The basis used to determine the overall expected rate of return on assets is as follow: [provide 

details] 
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2012 

2011 


8. Inventories 



Consumable stores 

28 670 

44 011 

Printing & stationery 

117 509 

67 282 


146 179 

111 293 

Inventory is stated at lower of cost or net realisable value 



9. Trade and other receivables 



MPCC -Rental Debtors 

992 579 

12 364 

Roads and Transport-Enatis 

9 722 

32 413 

Operating Lease Assets 

- 

1 974 

Other Debtors 

- 

37 834 

Prepaid expenses 

134 328 

27 892 


1 136 629 

112 477 

Reconciliation of provision for impairment of trade and other receivables 



10. VAT receivable 



VAT 

1 698 057 

1 808 468 

VAT disclosed separately due to its material and VAT receivable is stated at VAT output less VAT input for the period. 


VAT is accounted on a cash basis. 



11. Consumer debtors 



Gross balances 



Rates 

768 677 

- 

Refuse 

2 315 597 

- 


3 084 274 

- 

Less: Provision for debt impairment 



Refuse 

(1 000 363) 

- 

Net balance 



Rates 

768 677 

- 

Refuse 

1 315 234 

- 


2 083 911 

- 

Rates 



Current (0 -30 days) 

262 181 

- 

31-60 days 

253 505 

- 

61-90 days 

252 991 

- 


768 677 

- 

Refuse 



Current (0 -60 days) 

200 349 

- 

61-90 days 

197 756 

- 

91 - 120 days 

196 550 

- 

121+ days 

1 724 914 

- 

Undefined Difference 

(1 004 335) 

- 


1 315 234 

- 
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11. Consumer debtors (continued) 

Summary of debtors by customer classification 


Consumers 


Current (0 -30 days) 

462 555 

- 

31-60 days 

451 261 

- 

61-90 days 

449 541 

- 

91 - 120 days 

1 724 914 

- 


3 088 271 

- 

Less: Provision for debt impairment 

(1 000 363) 

- 


2 087 908 

- 

Industrial/ commercial 



Current (0 -30 days) 

10 000 

- 

National and provincial government 



Current (0 -30 days) 

100 000 

- 

Total 



Current (0 -30 days) 

100 000 

- 


100 000 

- 

Less: Provision for debt impairment 

1 983 

- 

Undefined Difference 

1 981 928 

- 


2 083 911 

- 

Less: Provision for debt impairment 



Undefined Difference 

(1 000 363) 

- 

Reconciliation of debt impairment provision 



Contributions to provision 

(1 000 363) 

- 

Reconciliation of provision for impairment of consumer debtors 



Amounts written off as uncollectible 

1 000 343 

- 

12. Casb and cash equivalents 



Cash and cash equivalents consist of: 



Cash on hand 

1 022 

1 022 

Bank balances 

3 100 476 

887 265 

Short-term investments 

10 926 657 

7 850 837 


14 028 155 

8 739 124 


Tbe municipality bad tbe following bank accounts 

Account number / description Bank statement balances Cash book balances 



30 June 2012 

30 June 20 11 

30 June 2010 

30 June 2012 

30 June 20 11 

30 June 2010 

Absa Bank current account : Apel 
Account number: 4055088198 

1 000 

1 000 

1 000 

1 000 

1 000 

1 000 

Absa Bank call account : Apel 
Account number: 4055788875 

3 235 548 

924 784 

205 813 

3 099 476 

886 265 

123 265 

Total 

3 236 548 

925 784 

206 813 

3 100 476 

887 265 

124 265 
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12. Cash and cash equivalents (continued) 

Included in the short term investments are funds invested in the following retail bank ,ABSA and FNB 

13. Finance lease ohligation 
Minimum lease payments due 


- within one year 

105 207 

164 400 

- in second to fifth year inclusive 

34 807 

139 231 


140 014 

303 631 

less: future finance charges 

(10 276) 

(34 362) 

Present value of minimum lease payments 

129 738 

269 269 

Non-current liabilities 

34 808 

128 955 

Current liabilities 

94 930 

140 314 


129 738 

269 269 


The Nashua liability is secured by office equipment under a deemed finance lease with a carrying value of R 15 290.88. The effective interest 
rate is 15.5% and is repayable in 60 equal instalments of R5 697.72 of which the first was paid in July 2007. The last instalment is payable 
during June 2012. 

The Gestenter liability is secured by office equipment under a deemed finance lease with a carrying value of R129 415. The effective interest 
rate is 1 1% and is repayable in 36 equal instalments of R9, 920.24 of which the first was paid in November 2010. The last instalment is payable 
during October 2013. 

14. Unspent conditional grants and receipts 

All the Unspent conditional grant were disclosed per the requirement of GRAP. 

Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Municipal Infrustructure Grant 
Sekhukhune Grant 

4 230 726 1 002 351 


4 230 726 961 510 

40 841 


15. Provisions 


Landfill rehabilitation provision 

The municipality appointed the professional environmental engineer Lance Flill(Pr Tech Eng) in May 2011 to perform the rehabilitation 
excercise on behalf of the municipality and the expected rehabilitation period was estimated to be 30 years. The rehabiliation cost will be 
provided based on an average interest rate of 10% over 30 years.At the end of the 30 years, it is expected that the municipality will have a 
sufficient budget to rehabiliated the landfill site. 

16. Long term service obligation 

17. Trade and other payables 


Trade payables 

966 694 

468 466 

Income received in advance 

3 065 

3 065 

Retentions 

3 625 005 

3 609 335 

Other Payables 

4 567 

4 638 

Accrued Staff Leave 

1 925 116 

1 641 403 

Accrued bonus(13 Cheque) 

282 154 

272 853 


6 806 601 

5 999 760 
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17. Trade and other payables (continued) 

Ccurrent liabilities eqauled fair value of liabilities. 

18. Revenue 


Property rates 

878 671 

- 

Property rates - Penalties imposed 

33 457 

- 

Service charges 

2 141 128 

- 

Rental of Facilities and Equipment 

153 006 

144 939 

Income from agency services 

223 971 

370 632 

Public contributions and donations 

224 226 

2 091 900 

Fines 

997 026 

- 

Lisenses and permits 

1 858 046 

263 970 

Government grants and Subsidies -Operating 

44 367 179 

37 173 171 

Goverment grants and Subsidies-Capital 

11 527 630 

15 553 310 

Other revenue 

1 000 832 

194 688 



63 405 172 

55 792 610 

The amount included in revenue arising from exchanges of goods or services are as 
follows: 

Service charges 

2 141 128 


Rental of facilities and equipment 

153 006 

144 939 

Income from agency services 

223 971 

370 632 

Licences and permits 

1 858 046 

263 970 

Other revenue 

1 000 832 

194 688 


5 376 983 

974 229 


The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 


Property rates 

878 671 

- 

Property rates - Penalties imposed 

33 457 

- 

Public contributions and donations 

224 226 

2 091 900 

Traffic Fines 

997 026 

- 

Transfer revenue 

Government grants and subsidies-operating 

44 367 179 

37 173 171 

Government and subsidies-capital 

11 527 630 

15 553 310 


58 028 189 54 818 381 
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19. Property rates 

Rates received 

Residential 

878 671 



878 671 

- 

Property rates - penalties imposed and collection charges 

33 457 

- 


912 128 

- 

Valuations 

Residential 

66 640 000 

_ 

Commercial 

136 110 000 

- 

State 

170 310 000 

- 

Municipal 

10 600 000 

- 

Small holdings and farms 

161 970 000 

- 

Industrial 

2 560 000 

- 

Public Service Organisation 

8 460 000 

- 


556 650 000 

- 


Valuations on land and buildings are performed every four years. Fetakgomo Municipality implemented general valuation for the first on 1 July 
2011 . Valauation roll was prepared and performed by the qualified property valuer. 

All the rebates and exemptions were granted as per the approved Rates Policy which was in line with the Municipal Property Rates Act.. 

20. Service charges 


Refuse removal 


2 141 128 
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21. Government grants and subsidies-Operating 


Equitable share 

40 562 000 

33 103 283 

Finance Management Grant 

1 500 000 

1 250 000 

Municipal Systems Improvement Grant 

790 000 

969 233 

Sekhukhune Ward Committee Grant 

- 

1 106 980 

LG Seta Grant 

176 025 

30 077 

Municipal Infrustructure Grant Operating 

610 154 

413 598 

EPWP Incentive Grant 

729 000 

- 

Valuation Grant 

- 

300 000 


44 367 179 

37 173 171 

Equitable Share 



This grant is an unconditional grant and is utilised for operating costs as well as 
community members . 

subsidising the provision of basic services 

to indigent 

Municipal Infrustructure Grant 



Balance unspent at beginning of year 

961 510 

7 524 418 

Current-year receipts 

15 407 000 

9 404 000 

Conditions met - transferred to revenue 

(12 137 784) 

(15 966 908) 


4 230 726 961 510 


This grant was used to construct projects approved projects by CoGHSTA. Other than the unspent amount, the conditions of the grant were met 
and no funds have been withheld The unspent grant is cash backed. 

Municipal Systems Improvement Grant 


Balance unspent at beginning of year 

- 

219 233 

Current-year receipts 

790 000 

750 000 

Conditions met - transferred to revenue 

(790 000) 

(969 233) 


- 

- 

This grant was used to build in-house capacity to perform their functions and stabilize institutional and governance systems. 


LG Seta Grant 



Balance unspent at beginning of year 

- 

16 474 

Current-year receipts 

176 025 

13 603 

Conditions met - transferred to revenue 

(176 025) 

(30 077) 


- 

- 

The grant was utilised for training and development of municipal staff. 



Sekhukhune Ward Committee Grant 



Balance unspent at beginning of year 

40 841 

30 321 

Current-year receipts 

- 

1 117 500 

Conditions met - transferred to revenue 

(40 841) 

(1 106 980) 


- 

40 841 

This grant was used to pay stipends for the ward committee members. 



CogHSTA-Valuation Roll Grant 



Current-year receipts 

- 

300 000 

Conditions met - transferred to revenue 

- 

(300 000) 
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21. Government grants and subsidies-Operating (continued) 




This grant was used to compile valuation roll in terms of Municipal Property Rates Act. 

Municipal Finance Managemet Grant 


Current-year receipts 1 500 000 1 250 000 

Conditions met - transferred to revenue (1 500 000) (1 250 000) 


This grant was used to promote and support reforms to municipal financial management and the implementation of the MFMA, 2003. 

EPWP Incentive Grant 

Current-year receipts 790 000 

Conditions met - transferred to revenue (790 000) 


The grant was used to pay wages on EPWP employees. 

22. Public contributions and donations 

Public contributions and donations 224 226 2 091 900 

Included in the Public contribution and donations are servers donated by Premiers Office and donation by various banks to sponsor municipal 
employee’s awards. 
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23. General expenses 


Advertising 

220 560 

192 720 

Auditors remuneration 

1 659 812 

1 269 718 

Bank charges 

81 056 

40 771 

Cleaning Service 

504 009 

334 780 

Computer expenses 

619 728 

366 854 

Legal fees and consulting fees 

981 396 

183 494 

Inventory Write offs 

11 550 

58 134 

Donations 

283 471 

94 976 

Entertainment 

42 474 

38 718 

Ward Committe stipends 

1 911 565 

1 184 350 

Insurance 

171 641 

219 029 

IT expenses 

330 511 

635 751 

Rental of office equipment 

80 606 

88 124 

Magazines, books and periodicals 

18 500 

4 708 

Fuel and oil 

673 422 

157 857 

Postage and courier 

785 

2 053 

Printing and stationery 

419 679 

350 797 

Publicity 

113 594 

172 599 

Protective clothing 

438 

47 648 

Workmens Compensation 

145 549 

243 410 

Security (Guarding of municipal property) 

1 901 172 

873 206 

Subscriptions and membership fees 

126 497 

143 553 

Telephone and fax 

322 899 

387 653 

Training 

339 004 

255 811 

Travel - local 

798 764 

842 766 

Electricity 

628 069 

423 633 

Bursary Fund 

4 621 

98 307 

Council Functions 

716 212 

315 557 

FMG Expenditure 

665 076 

1 017 783 

Other Expenditure 

1 620 942 

1 570 835 


15 393 602 

11 615 595 
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24. Employee related costs 



Basic 

8 593 349 

6 237 886 

Bonus 

779 939 

857 198 

Medical aid 

1 194 584 

1 008 194 

PAYE and UIF 

2 178 431 

1 928 093 

SDL 

128 766 

107 200 

Post-employment benefits - Pension - Defined contribution plan 

2 766 332 

2 320 062 

Travel, motor car, accommodation, subsistence and other allowances 

542 706 

562 355 

Overtime payments 

176 304 

15 853 

Long-service awards 

68 493 

- 

Acting allowances 

1 313 

16 115 

Transport allowance 

2 655 739 

2 430 599 

Housing benefits and allowances 

102 585 

146 595 

Group life insurance 

142 521 

115 449 

Contribution to special leave 

400 567 

503 835 

Cellphone allowance 

208 200 

184 950 

SALGB 

5 617 

5 159 


19 945 446 

16 439 543 

Remuneration of Municipal Manager 



Basic Salary 

417 942 

262 619 

Car Allowance 

103 999 

104 000 

Performance Bonuses 

83 500 

- 

Contributions to UIF, Medical,Pension Funds & other 

447 419 

471 065 

Cellphone Allowance 

9 600 

9 600 

Annual Leave paid out(Contract Termination) 

96 346 

- 


f 158 806 

847 284 

Performance bonus was paid in line with the requirement of performance management regulation and the 

maximum percentage of performance 

bouns payable is 14% 



Remuneration of Chief Financia Officer 



Basic Salary 

273 602 

253 144 

Car Allowance 

135 877 

142 560 

Performance Bonuses 

67 635 

90 720 

Contributions to UIF, Medical and Pension Funds 

378 141 

305 596 

Cellphone Allowance 

8 400 

8 400 


863 655 

800 420 


Performance bonus was paid in line with the requirement of performance management regulation and the maximum percentage of performance 
bouns payable is 14% 

Strategic Manager-Corporate Services 


Basic Salary 

410 623 

332 

156 

Car Allowance 

58 799 

58 

800 

Performance Bonuses 

57 840 

81 

400 

Contributions to UIF, Medical and Pension Funds 

294 112 

291 

414 

Cellphone Allowance 

8 400 

8 

400 


829 774 

772 170 


Performance bonus was paid in line with the requirement of performance management regulation and the maximum percentage of performance 
bouns payable is 14% Additional text 

Strategic Manager-Development Planning 
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24. Employee related costs (continued) 

Basic Salary 

355 956 

179 654 

Car Allowance 

- 

6 200 

Performance Bonuses 

101 200 

80 600 

Contributions to UIF, Medical and Pension Funds 

413 962 

157 860 

Cellphone Allowance 

8 400 

4 200 


879 518 

428 514 


Performance bonus was paid in line with the requirement of performance management regulation and the maximum percentage of performance 
bouns payable is 14% 

25. Remuneration of councillors 


Mayor 

577 703 

534 300 

Speaker 

465 840 

460 005 

Chiefwhip 

437 876 

428 375 

Executive Committee 

968 740 

943 753 

Councillors 

3 646 779 

3 370 514 


6 096 938 

5 736 947 


In-kind benefits 

The Mayor, Speaker and Chiefwhip are full-time. Each is provided with an office and secretarial support at the cost of the Council. 


The Mayor has a use of a Council owned vehicles and driver for official duties. 

26. Debt impairment 


Contributions to debt impairment provision 

Debt impairement written off 

1 000 363 

44 367 


1 000 363 

44 367 

Provision for bad-debts was provided for on service charges above 120 days. 

27. Investment revenue 



Interest revenue 

Call Account 

107 997 

178 055 

Investment Income 

935 991 

546 196 


1 043 988 

724 251 

28. Fair value adjustments 

Fair value adjustment on investment property and movable asset asset gained 

15 586 

22 511 

29. Depreciation and amortisation 

Property, plant and equipment 

3 407 177 

1 996 704 

30. Finance costs 

Landfill site-unwinding of interest 

120 900 

120 900 

Finance Lease 

22 600 

31 133 


143 500 

152 033 
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31. 

Auditors' remuneration 



Fees 


1 659 812 

1 269 718 

32. 

Grants and subsidies paid 




Grant paid to Eskom-free basic electricity 

Local business and farmers support 

1 147 455 

705 971 

1 037 838 
379 057 


1 853 426 

1 416 895 

33. Cash generated from operations 

Surplus 

12 392 650 

15 642 622 

Adjustments for: 

Depreciation and amortisation 

3 407 177 

1 996 704 

Gain or loss on sale of assets. 

- 

197 396 

Fair value adjustments 

(15 586) 

(22 511) 

Debt impairment 

1 000 363 

44 367 

Movements in provisions 

120 900 

1 732 900 

Prior year adjustment 

13 711 622 

- 

Changes in working capital: 

Inventories 

(34 886) 

72 475 

Trade and other receivables 

(1 024 152) 

63 403 

Consumer debtors 

(3 084 274) 

(44 367) 

Trade and other payables 

806 843 

2 019 506 

VAT 

110411 

1 176 644 

Unspent conditional grants and receipts 

3 228 375 

(6 788 095) 


30 619 443 

16 091 044 


34. Contingencies 
Contingent liabilities 

■ LA disupte by E.Baleni Property Consultant has been raised against the municipality to the value of R3000 000 with regard to property 
valuation against the municipality. The case is currently in court 

.2. Mathibe Bennedict Mamogobo issue lawsuit against the municipality on design of municipal lawyer and the matter is currently handled by 
the municipal legal representative. The total value of claim is R1 100, 000 . 

3. MEG Architect made claim against the municipality on variation not approved and the amount claimed by MEG Architects was R532,000 

4. Madingwadi Supplier and Projects made claim against the municipality with regard to supply and delivery of calendars and the matter is before 
the municipal lawyesr.The total value of claim is R50,000 

5. Trio Phadime CC issued claim against the municipality on the alleged illegal termination of their contract and the matter is before the 
municipal lawyers. No amount was mentioned. 

6. Mashilo MP (SCM Manager) made claim against the municipality on salary parity and the matter is currently arbitration.Amount could be 
determine at the this stage. 

Municipality is currently defending all these cases.. 
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35. Related parties 


Relationships 

Municipal Manager 

Members of senior management 


Members of Municipal Council 


Lebepe ME 

Makgata MJ(Chief Financial Officer) 

Phasha MI(Strategic Manager-Corporate Services) 
Matumane M.D (Strategic Manager Development 
Planning) 

Sefala R.E -Mayor 
Mamphekgo KK -Speaker 
Makola MM-Chiefwhip 
Phaladi RC-Executive Committee Member 
Maisela PR -Executive Committee Member 
Lentsoana SA -Executive Committee Member 
Seroka B-Executive Committee Member 
All other ordinary councillors 


Apart from salaries and performance bomuses paid to the members of the senior management, management did not have any other related 
transaction identified. All the members of council were paid remuneration in line with the requirement of Public Office Bearers Act ofb 1998 and 
no loan was issued issued to either member of management or council.Other than related parties identified above, no other related parties existed 
as at the time of submission of annual financial statement. 


36. Prior period errors 

1 . in the prior year municipality did not recognise the long service awards as part of liability and the valuation was done comparatively to bring 
the opening balance of liability. 


The correction of the error(s) results in adjustments as follows: 


Statement of financial position 

Increase in property, plant and equipment 223 675 56 917 

Decrease in accumulated surplus - (56 917) 

Increase in investment - 70 807 

Decrease in accumulated suplus - (70 807) 


37. Comparative figures 

Certain comparative figures have been reclassified. 

38. Risk management 
Liquidity risk 

The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages liquidity risk 
through an ongoing review of future commitments and credit facilities. 

Interest rate risk 

Credit risk 

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The municipality only deposits 
cash with major banks with high quality credit standing and limits exposure to any one counter-party. 

39. Going concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes that 
funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent obligations and 
commitments will occur in the ordinary course of business. 
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40. Events after the reporting date 

Recognised amounts in the financial statements are adjusted to reflect events arising after the balance sheet date that provide evidence of 
conditions that existed at the balance sheet date. Events after the balance sheet date that are indicative of conditions that arose after the balance 
sheet date are dealt with by way of a note to the financial statements: 

41. Fruitless and wasteful expenditure 

1 .Tshwane Air(Fitting of aircons) 

2.Workmen's compensation(Notice of assessment) 

49 340 


10 604 
38 736 


Penalties on payment to Tshwane air condoned in terms of resolution (52/1 1). 

Penalties paid on Workemen's compensation was incurred as the results of assessment and this was condoned in terms of council resolution 
number (20/1 1) 
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42. Statement of comparative and actual information 







2012 


Original budget 

Budget 
adjustments 
(i.t.o. s28 and 
s31 of tbe 
MFMA) 

Final budget Actual outcome 

Variance 

Actual outcome Actual outcome 
as % of final as % of original 
budget budget 

Financial Performance 

Property rates 

- 

_ 

912 128 

(912 128) 

DIV/0 % 

DIV/0 % 

Service charges 

- 

- 

2 141 128 

(2 141 128) 

DIV/0 % 

DIV/0 % 

Investment revenue 

- 

- 

1 043 988 

(1 043 988) 

DIV/0 % 

DIV/0 % 

Transfers recognised - operational 

- 

- 

44 367 179 

(44 367 179) 

DIV/0 % 

DIV/0 % 

Other own revenue 

- 

- 

15 776 097 

(15 776 097) 

DIV/0 % 

DIV/0 % 

Total revenue (excluding capital transfers and contributions) 

- 

- 

64 240 520 

(64 240 520) 

DIV/0 % 

DIV/0 % 

Employee costs 

- 

- 

(23 677 199) 

23 677 199 

DIV/0 % 

DIV/0 % 

Remuneration of councillors 

- 

- 

(6 096 938) 

6 096 938 

DIV/0 % 

DIV/0 % 

Debt impairment 

- 

- 

(1 000 363) 

1 000 363 

DIV/0 % 

DIV/0 % 

Depreciation and asset impairment 

- 

- 

(3 407 177) 

3 407 177 

DIV/0 % 

DIV/0 % 

Finance charges 

- 

- 

(143 500) 

143 500 

DIV/0 % 

DIV/0 % 

Transfers and grants 

- 

- 

(1 853 426) 

1 853 426 

DIV/0 % 

DIV/0 % 

Other expenditure 

- 

- 

(15 893 493) 

15 893 493 

DIV/0 % 

DIV/0 % 

Total expenditure 

- 

- 

(52 072 096) 

52 072 096 

DIV/0 % 

DIV/0 % 

Surplus/(Deflcit) 

- 

- 

12 168 424 

(12 168 424) 

DIV/0 % 

DIV/0 % 
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42. Statement of comparative and actual information (continued) 

Original budget Budget 

Final budget Actual outcome 

Variance 

Actual outcome Actual outcome 

Contributions recognised - capital and contributed assets 

adjustments 
(i.t.o. s28 and 
s31 of the 
MFMA) 

224 226 

(224 226) 

as % of final 
budget 

DIV/0 % 

as % of original 
budget 

DIV/0 % 

Surplus (Deficit) after capital transfers and contributions 

- 

12 392 650 

(12 392 650) 

DIV/0 % 

DIV/0 % 

Surplus/(Deflcit) for the year 

- 

12 392 650 

(12 392 650) 

DIV/0 % 

DIV/0 % 
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Original budget Budget Final budget Actual outcome Variance Actual outcome Actual outcome 
adjustments as % of final as % of original 

(i.t.o. s28 and budget budget 

s31 of tbe 
MFMA) 

Capital expenditure and funds sources 

Total capital expenditure - - - 26 308 863 (26 308 863) DIV/0 % DIV/0 % 


40 






FETAKGOMO LOCAL MUNICIPALITY 

APPENDIX B 


GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 201 1 
Cost/Revaluation Accumulated Depreciation 


Opening 

Additions 

Under 

Disposals 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Balance 


Constructi 


Balance 

Balance 



Balance 

Value 

Rand 

Rand 

on 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Land/ Heritage 

Historical Buildings 

Painting & Art Galleries 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Buildings 

Land 

- 


- 


. 


- 


. 

. 

Buildings 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 


- 


- 


- 


- 

- 

Leasehold property 

Sewerage Mains & Purify 

- 


- 


- 


- 


- 

- 

Plant and machinery 

- 


- 


- 


- 


- 

■ 


- 


- 


- 


- 


- 

- 

Furniture and fixtures 












- 


- 


. 


- 


. 



. 


. 


. 


- 


. 


Motor vehicles 

. 


. 


. 


. 


. 


Office equipment 

- 


- 


- 


- 


- 


IT equipment 

- 


- 


- 


- 


- 


Computer software 

Housing Develop Fund 











Housing Rental 1 

_ 


- 


. 


- 


. 

. 

Housing Rental 2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 


- 


- 


- 


- 

- 

Infrastructure 

Drains 

_ 


_ 


. 


_ 




Roads 

- 


- 


- 


- 


- 


Beach Improvements 

- 


- 


- 


- 


- 


Sewerage Mains & Purif 

- 


- 


- 


- 


- 


Electricity Mains 

- 


- 


- 


- 


- 


Electricity Peak Load Equip 

- 


- 


- 


- 


- 


Water Mains & Purification 

- 


- 


- 


- 


- 


Reservoirs - Water 

- 




. 


- 


. 
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FETAKGOMO LOCAL MUNICIPALITY 

APPENDIX B 


Water Meters 
Water Mains 


GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2011 
Cost/Revaluation Accumulated Depreciation 


Opening 

Additions 

Under Disposals 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Balance 


Construct! 

Balance 

Balance 



Balance 

Value 



on 







Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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FETAKGOMO LOCAL MUNICIPALITY 

APPENDIX B 


GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 201 1 
Cost/Revaluation Accumulated Depreciation 


Opening 

Additions 

Under 

Disposals 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Balance 


Constructi 


Balance 

Balance 



Balance 

Value 

Rand 

Rand 

on 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Community 

Parks & Gardens 
Libraries 

Recreation Grounds 
Civic Buildings 


Other property, plant and equipment 

Landfill sites 
Office Equipment 
Furniture & Fittings 
Bins and Containers 
Emergency Equipment 
Motor vehicles 
Fire engines 
Refuse tankers 
Computer equipment 
Councillors Regalia 
Conservancy tankers 
Watercraft 


Total 

Land/ Heritage 
Buildings 

Leasehold property 
Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Housing Develop Fund 
Infrastructure 
Community 

Other property, plant and equipment 
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FETAKGOMO LOCAL MUNICIPALITY 

APPENDIX C for the period ended 30 June 201 1 


GOVERNMENT TEMPLATE: SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 
Cost Accumulated Depreciation 



Opening 

Balance 

Rand 

Additions 

Rand 

Under 

Construction 

Rand 

Disposals 

Rand 

Closing 

Balance 

Rand 

Opening 

Balance 

Rand 

Additions 

Rand 

Disposals 

Rand 

Closing 

Balance 

Rand 

Carrying 

Value 

Rand 

Executive & Council 

1 

2 



3 





3 

Finance & Admin 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Planning & Development 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Community & Social Services 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Housing 

- 

2 

- 

- 

2 

- 

- 

- 


2 

Public Safety 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Sport & Recreation 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Environmental Protection 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Waste Management 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Road Transport 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Water 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Electricity 

- 

- 

- 

- 

- 

- 

- 

- 


- 

Other 

- 

- 

- 

- 

- 

- 

- 

- 


- 


1 

4 

- 

- 

5 

- 

- 

- 


5 
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FETAKGOMO LOCAL MUNICIPALITY 


APPENDIX D for the period ended 30 June 2012 


GOVERNMENT TEMPLATE: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 


NAME 

NAME 


Current year 2011 

Current year 2011 


Yrly Per. 

Yrly Per. 


Act. Bal. 

Bud. Amt 

Variance Explanation of 



Significant Variances 
greater than 10% versus 



Budget 

Year to Date 

Year to Date 


Rand 

Rand 

Rand 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 




- 

- 

- 
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FETAKGOMO LOCAL MUNICIPALITY 


APPENDIX E{1) for the ended 30 June 2012 


Revenue 
Other income 
Expenses 

Other revenue and costs 


Monthly GOVERNMENT TEMPLATE: ACTUAL VERSUS BUDGET (REVENUE AN 


Current year Current year 201 1 Current year Prior Year # Current year Current year Prior Year # Current year Prior Year # Current ye: 


2011 



2011 

1 2010 

2011 

2011 

1 2010 

2011 

1 2010 

2011 

Bud. Amt 

Variance 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

R'OOO 

R'OOO Var 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 
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FETAKGOMO LOCAL MUNICIPALITY 
Balance Sheet Items 

APPENDIX E{2) for the period ended 30 June 2012 


ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FQR THE YEAR ENDED 30 JUNE 2011 


Additions Under 

Construction 

Closing 

Balance 

Budget 

Variance 

Variance 

Explanation of Significant Variances greater than 5% versus Budget 

Rand Rand 

Rand 

Rand 

Rand 

% 



Land/ Heritage 

Historical Buildings 

Painting & Art Galleries 

1 000 

1 000 

2 000 

1 200 

800 

40 (Explanations to be recorded) 



1 000 

1 000 

2 000 

1 200 

800 

40 

- 

Buildings 








Land 

. 

. 

. 

. 

- 

. 


Buildings 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 

Leasehold property 








Sewerage Mains & Purify 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 

Plant and machinery 








Furniture and fixtures 

" 

" 

■ 

" 

• 

" 

" 

Motor vehicles 

- 

- 

- 

- 

- 

- 

- 

Office equipment 

" 

" 

■ 

" 

■ 

" 

" 

IT equipment 

" 

" 

" 

" 

“ 

" 

" 

Computer software 

" 

" 

■ 

" 

• 

" 

" 

Housing Develop Fund 

- 

- 

- 

- 

- 

- 

- 

Housing Rental 1 

- 

- 

- 

- 

- 

- 
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FETAKGOMO LOCAL MUNICIPALITY 
Balance Sheet Items 

APPENDIX E{2) for the period ended 30 June 2012 


Additions Under 

Construction 

Closing 

Balance 

Budget 

Variance 

Variance 

Explanation of Significant Variances greater than 5% versus Budget 

Rand Rand 

Rand 

Rand 

Rand 

% 



Housing Rental 2 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 

Infrastructure 

Drains 

_ 

_ 

. 

_ 

_ 

_ 


Roads 

- 

- 

- 

- 

- 

- 


Beach Improvements 

- 

- 

- 

- 

- 

- 


Sewerage Mains & Purif 

- 

- 

- 

- 

- 

- 


Electricity Mains 

- 

- 

- 

- 

- 

- 


Electricity Peak Load Equip 

- 

- 

- 

- 

- 

- 


Water Mains & Purification 

- 

- 

- 

- 

- 

- 


Reservoirs - Water 

- 

- 

- 

- 

- 

- 


Water Meters 

- 

- 

- 

- 

- 

- 


Water Mains 

- 

- 

- 

- 

- 

- 



- 

- 

- 

- 

- 

- 

- 
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FETAKGOMO LOCAL MUNICIPALITY 
Balance Sheet Items 

APPENDIX E{2) for the period ended 30 June 2012 


Additions Under 

Construction 

Closing 

Balance 

Budget 

Variance 

Variance 

Explanation of Significant Variances greater than 5% versus Budget 

Rand Rand 

Rand 

Rand 

Rand 

% 



Community 

Parks & Gardens 
Libraries 

Recreation Grounds 
Civic Buildings 


Other property, plant and equipment 

Landfill sites 
Office Equipment 
Furniture & Fittings 
Bins and Containers 
Emergency Equipment 
Motor vehicles 
Fire engines 
Refuse tankers 
Computer equipment 
Councillors Regalia 
Conservancy tankers 
Watercraft 
Land 
Buildings 


Total 

Buildings ...... 

Leasehold property ...... 

Plant and machinery ...... 

Furniture and fixtures ...... 

Motor vehicles ...... 

Office equipment ...... 

IT equipment ...... 

Computer software ...... 

Flousing Develop Fund ...... 

Infrastructure ...... 

Community ...... 

Other property, plant and equipment ...... 

1 000 1 000 2 000 1 200 800 40 
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FETAKGOMO LOCAL MUNICIPALITY 
Balance Sheet Items 

APPENDIX E{2) for the period ended 30 June 2012 


Additions Under Closing Budget 

Construction Balance 
Rand Rand Rand Rand 


Variance Variance Explanation of Significant Variances greater than 5% versus Budget 
Rand % 
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